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APPENDIX A: CASE STUDIES

The following case studies illustrate how different industries have successfully designed and
defended channel incentive programs. Each demonstrates specific design principles and ROI
measurement approaches. Several examples come from mature programs, so avoid a “copy-
paste” mindset. What works in year 15 may not work if transplanted into a new program without
trust, habit, and baseline participation. Start small, emphasize simplicity, and add sophistication
only after adoption and data visibility are stable.

A recurring theme across the cases is a reinforcing loop: adoption (partners participate) enables
credible measurement (verifiable data), which enables sponsorship (budget survival through
leadership cycles), which in turn enables reinvestment that sustains adoption.

Case Study 1: Automotive Dealer Network

Surviving Financial Pressure Through Data-Driven ROI

Industry ‘ Automotive OEM dealer network

Program Duration 17+ years (ongoing)

Expert Source Former Project Manager

The Challenge

During financial pressure and CEO transition, the client scrutinized all spending. The channel
incentive program faced potential elimination. As our interviewee explained:

When the political tide shifted and they got
a hew CEO, everything came under scrutiny.
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Program Design

The core program structure was already in place; during scrutiny, the team strengthened
reporting and explicitly contrasted participating vs. eligible non-participating dealers to defend
incremental impact.

« Dual-Track Structure: Cash incentives for dealer sales teams; points-based program for service
technicians focused on retention, with the ultimate goal of delivering better service to customers

« Top Performer Travel: Group incentive program for relationship building and CEO access

« Quarterly Adjustments: Program adapts based on inventory fluctuations and product mix priorities

« Consistent Data Collection: 17 years of performance tracking enables natural control group
comparison

Results

« 25% performance differential: Program participants outperformed non-participants by approx-
imately 25%. This comparison used eligible dealers who did not actively participate as a natu-
ral control group.

» Program survived: Retained during budget cuts based on ROl data
« Service retention: Measurable improvement in technician retention

« Leadership credibility: Clear correlation sustained funding through CEO transitions

ROI Defense Strategy

If challenged, program managers could present the data directly: those participating in the
program outperformed non-participants by about 25%. If the program were eliminated, that
performance gap would likely close in the wrong direction. Seventeen years of longitudinal
data, combined with a natural control group of non-participating dealers, provided the credible
incrementality demonstration that finance teams require.

Key Lessons

« Longitudinal data collection, even imperfect, creates the foundation for defensible ROI claims

« Natural control groups (non-participating eligible partners) provide a low-cost comparison
baseline

» Role-specific design and quarterly adaptation keep programs relevant through market shifts
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Every time there’s a new CFO, you're
starting the conversation over. They look at
the line item and ask why we’re spending
this. Seventeen years of data is the only
reason we’re still here. Without that, we’d
have been cut in year three.

— Former project manager, automotive OEM

Case Study 2: Building Materials Distribution

Breaking the Engagement CIliff Without Major Technology Investment

Industry HVAC and acoustic building materials (sub-$100M manufacturers)

Expert Source Former manufacturer’s rep, now a program designer

The Challenge

Small manufacturers invested heavily in 1-2 day onboarding events, then went silent for months.
This “engagement cliff” created uncertainty about partnership viability and reduced partner
motivation to actively promote products.

Improved Program Design

« Structured 60-Day Plan: Post-onboarding engagement including scheduled joint client
presentation

Monthly Check-In Rhythm: Regular touchpoints with regional managers

Full-Pipeline Incentives: Points for training completion, co-presenting, CE credits, deal registration

Budget Allocation: ~1% of sales split: 0.5% to final transactions, 0.5% to intermediate behaviors

Success Documentation: Annual conference insights converted into measurable activities
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Results

Sustained engagement past the critical 90-day period

Clearer partner success roadmap through documented best practices

Improved product promotion despite minimal margin differences

Significant results without major technology investment

Key Lessons

» Documentation and support mattered more than commission percentages—margin alone was not
the driver

» Ongoing relationship management proved more valuable than transactional interactions
« Thoughtful partner experience design can beat big budget increases

Case Study 3: Technology VAR Channel — Role Segmentation

Proving That Friction—Not Value—Was the Barrier

Source: Composite of program data and IRF research

Industry ‘ Technology (multi-tier VAR channel)

Focus Role-based segmentation and friction reduction

Expert Source Channel Strategy Advisor

The Challenge

A one-size-fits-all program generated minimal engagement across diverse roles. The program
offered roughly the same mechanics and reward types to dealer principals, sales reps,
technical architects, and service technicians—groups with fundamentally different working
rhythms and motivations.

Role-Based Desigh Changes

Dealer Principals: Margin incentives, strategic sessions, market development funds

Sales Reps: 60% sales / 40% behavioral points with real-time tracking

Technical Architects: Certifications, training credits, technical community access

Service Technicians: Ultra-simple “snap photo” design with immediate rewards (photo of
completed invoice, 20-second submission, instant points notification)
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Performance Tier Segmentation

» Top 20%: Status and exclusive recognition
» Middle 60%: Dashboards showing progress and impact
« Bottom 20%: Capability-building focus

Results

Metric ‘ Before ‘ After
Overall participation 38% 67%

Sales rep engagement 42% 89%
Technical certifications Baseline 3.2x increase
Service technician participation 15% 61%
Sustained engagement (18 months) 31% 82%
Revenue from engaged partners Baseline +28%

Key Lessons

The results across roles were driven by a combination of differentiated reward types, role-
specific mechanics, and reduced friction—not any single factor in isolation. Service technician
participation quintupled simply by reducing the effort required to participate, demonstrating that
the value proposition was never the problem; access was. Segmentation works, but only when
the different designs actually match the working context of each group.

Case Study 4: Fortune 500 Technology Manufacturer

Non-Cash Incentives and Multi-Dimensional ROI

Source: Published program outcomes and IRF research

Industry ‘ Fortune 500 technology manufacturer

Focus Non-cash program replacing discount-based approach
Expert Source Incentives Solutions Executive
The Story

A Fortune 500 manufacturer selling through VARs faced margin pressure from discount-based
approaches. Leaders implemented a comprehensive non-cash incentive program with multi-tier
recognition, points-based flexibility, training incentives, and transparent tracking.
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Results

32% total revenue increase

30% market share growth

19% net operating income increase

30% first-time reward earners (new partner engagement)

87% satisfaction rating (“excellent”)
2% reduction in VAR turnover

Key Lessons

ROI extends well beyond revenue. This case demonstrates that market share, profitability,
satisfaction, and retention can all improve simultaneously. The first-time earners metric is
particularly valuable as it shows the program was attracting meaningful engagement from
previously passive partners, not just reinforcing existing top performers.

Case Study 5: Consumer Electronics Retailer Partnership

Behavioral Economics Outperforms Traditional Cash Spiffs

Source: Published program outcomes and IRF research

The Story

A consumer electronics firm faced competition in the channel with 10-15 competing brands per
reseller. Sales reps had no particular brand preference. Traditional spiff programs produced
only short-term bumps but did not impact long-term loyalty. Leadership applied five behavioral
economics principles systematically.

Program Design: Five Behavioral Economics Principles

1. Loss Aversion: Status tiers (Silver/Gold/Platinum)—Ilosing tier more motivating than earning

2. Social Comparison: Regional leaderboards drove 15% more engagement than individual
targets

3. Escalating Rewards: Consecutive quarters unlocked better rewards, creating “streaks”

4. Evaluability: Tangible/experiential rewards (electronics, VIP events) vs. cash, leading to higher
estimation/perception of the value of rewards

5. Choice Architecture: Reps pre-selected reward category, creating psychological ownership
before earning

6 IRF | Incentive Research Foundation



> USING INCENTIVES TO DRIVE PIPELINE

Results

« 89% sustained participation after 12 months vs. 43% in prior cash program
» 3.2x recommendation frequency (mystery shopping validation)

* 44% increase in brand mentions

« Less discounting pressure (feature/benefit selling vs. price)

» 156% ROIl vs. 45% for prior cash-only program (ROIl = Incremental Gross Margin Per Incentive
Dollar; see Part 4)

Key Lessons

This behavioral economics-based approach nearly doubled sustained participation and more
than tripled ROI. This validates previously published IRF findings that the majority of human
decision-making is emotional rather than purely rational, and that program psychology often
beats economics alone. The lesson is not “avoid cash” but rather “design for how people actually
make decisions.” Many channel incentive failures are design problems, not budget problems:
high-ROIl programs often improve by aligning rewards with specific behaviors, reducing
participant effort, and making value easy to understand—not simply by spending more.

Case Study 6: SaaS Platform — Ecosystem Orchestration Model

From Channel Management to Partner Ecosystem

Source: Forrester Research and composite program data

The Story

Forrester predicted that channel programs might only grow to have more partners, but 80% of
their spend would be on earning transactions. A growing SaaS platform provider faced these
concerns but found instead that programs could address not only resellers, but also other
important contributors, including system integrators, independent software vendors (ISVs),
consultants, and service providers. The channel program was designed to generate ecosystem
orchestration, not just channel sales management.

Multi-Partner-Type Architecture

Partner Type % of Mix ‘ Incentive Design

Resellers 15% Traditional margin + volume bonuses
System Integrators 20% Project registration + success fees
ISV/App Developers (Independent | 35% Revenue share + marketplace visibility
Software Vendors)

Consultants/Advisors 20% Referral fees + co-marketing funds
Managed Service Providers 10% Recurring revenue share
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Results

» $6.80 ecosystem revenue multiplier per $1 platform license (exceeding Forrester’s
$5-7 prediction)

340% partner growth in 18 months

65% of partners were non-transacting but valuable contributors

Multi-partner deals: 85% higher contract values, 40% better renewal rates
« Ecosystem implementations: 60% faster time-to-value, 25% higher satisfaction

Key Lessons

This case validates Forrester Research’s prediction that channels are evolving to ecosystems.
The 65% non-transacting-but-valuable finding directly challenges traditional metrics that
treat only revenue-producing partners as meaningful. Effective programs usually orchestrate
ecosystems, not just manage linear channels.

8 IRF | Incentive Research Foundation





